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Key Success Factors and Governance Performance Evaluation of

Audit Committee
HU Su', TU Jianming®, JIA Yunjie’
(1. School of Accounting, Nanjing Audit University, Nanjing 211815, China;
2. School of Economics and Management, Southeast University, Nanjing 210096, China;
3. School of International Auditing, Nanjing Audit University, Nanjing 211815, China)

Abstract: The core governance performance of audit committee is to relieve information asymmetry between shareholders and
corporate managers and improve quality of information disclosure. Good company governance environment and resources input,
normative and explicit system and rights-liabilities constraints, clear process control and output information control and effi-
cient report and evaluation mechanism is key success factors to realize effective governance of the audit committee. Based on
the normative nature of the audit committee and duty requirement, the paper designs the audit committee’s performance evalua-
tion system in terms of three dimensions of the input, process and outputs with a view to bettering the substantive governance
effects of audit committee.

Key Words: audit committee; key success factors; governance performance; the performance evaluation index system

(L4534 1)
CPA Firms’ Industry Specialized Investment and Its Auditing Pricing .
From the Perspective of china’s Auditing Market for Initial

Public Offering and Listing Stacks
LI Shuang', LI Xiao', ZHANG Yaozhong”, SUN Na’

(1. School of Accounting, Central University of Finance and Economics, Beijing 100081, China;
2. School of International Auditing, Nanjing 210029, China;
3. Beijing Purple Light Measurement and Control Limited Company, Beijing 100084, China)

Abstract: By examining the model of related auditing data on China’s initial public offering and listing stocks from 2001 to
2009, we find in the auditing of these shares, auditors of specialization acquire premiums of auditing fees through the competi-
tive strategy of difference and make super profits. Thus we conclude that specialization can be an effective and competitive
strategy.

Key Words: auditing market of initial public offering and listing stocks; auditing pricing; CPA firms’ industry specialization;

auditing fees premium
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