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Changes of Accounting Environment and Theoretical

Innovations of Financial Accounting

HUANG Xiaobo, ZHANG Ji
(School of Business, Hubei University, Wuhan 430062, China)

Abstract: The development of accounting is reflective because accounting environment has great effects on the theory and
method of financial accounting. In order to keep pace with the transformation of economic form from the industrial economy in-
to the economy based on knowledge, and development outlook from unlimited growth into sustainable growth, and enterprise’s
nature from “economic man” into “social-ecological-economic man” , and corporate governance from stockholders governing
into stakeholders governing, the financial accounting has undertaken a series of profound reforms as the followings: the catego-
ry of capital has been transformed from financial capital into the generalizing capital, the objective of financial accounting from
the performance oriented accounting objective into the equity-oriented accounting objective, the object of financial accounting
from the fund movement into the movement of property rights’ value, the category of equity from owner’s equity into the compre-
hensive equity, the category of asset from “hard asset” into the comprehensive asset, the category of income from the operating
income into the comprehensive income, the measurement attribute from the historical cost into the fair value, and the new out-
look of time and space, the outlook of nature and balance.

Key Words: accounting environment; generalizing capital; comprehensive equity; comprehensive asset; theoretical innova-

tions of financial accounting
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