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An Improved Model for Measurement of Trade Costs and Its

Application ; In the Case of Sino-Japanese Trade
YANG Qinglong
(School of Economics, Jiangxi University of Finance and Economics, Nanchang 330013, China)

Abstract: Owing to the inadequacy of the traditional models for measurement of trade costs, this paper recalls Novy (2008 )
model. Taking the availability of China’s data into account, the paper first designs a workable research scheme. By using the
application of the research scheme, the paper then analyzes the trend of the bilateral trade costs between China and Japan from
1980 to 2006. The results show that there exists a sharp decline in the tariff equivalent bilateral trade costs between China and
Japan from 1980 to 2006, and after China’s accession into WTO, the trade costs decline much more rapidly.

Key Words: international trade; trade cost; transaction cost; Novy model; Sino-Japanese trade
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