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Improvement and Innovation of Financial System in the Post-Crisis Era:

A Comparison Analysis of Bank-Based vs. Market-Based

WANG Xiaoqing, LI Tao
(School of Economics, Nanjing Audit University, Nanjing 211815, China)

Abstract: Based on development theory about financial structure, this paper inspects the performance of the two financial sys-
tems in the crisis, combined the characteristics of the financial system with that of the real economy. Both the present develop-
ment level of China’s national economy and its optimal industrial structure constitute the main determinant of bank-based finan-
cial structure with separate operation which is very important to be on guard against systemic risks. The study reveals that
bank-based financial system of separate operation has more protection against the systemic risks for China market-based finan-
cial system is more vulnerable to risks without corresponding supervision. It is an inherent requirement for the financial struc-
ture to a real economy to strengthen the financial competition and rule of law, at the same time, to promote financial innovation
and improve the operational efficiency of financial system under the proper supervision system.

Key Words: bank-based financial system; market-based financial system; financial structure; financial supervision; post-cri-

sis era; financial innovation
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