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The Strategy of Credit Sale and Puzzle of Decreasing

Claims Asset Structure

QU Yaohui
(Center of Internal Audit Development Study, Nanjing Audit University, Nanjing 211815, China)

Abstract: With the aid of Tobit and Interval models, this paper analyses empirically the unbalanced panel data of Chinese-lis-
ted non-financial companies from 1990 to 2009 and finds the following reasons to influence implementation of strategy of credit
sale: economic boom in the province, firm age, additional cost of borrowing, competitive advantages, financial development
and law and order. Except for competitive advantages, the above factors also drive the claims asset structure to the decreasing
direction during the past 20 years. In addition, the Chinese-listed companies’ strategy of credit sale is decreasing while the
strategy of credit purchase is increasing at the same time, which may have to do with the low contract execution technology and
the abundant liquidity of listed-companies

Key Words: strategy of credit sale; claims asset structure; unbalanced panel data; Tobit Model ; Interval Model
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