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An Empirical Study on the Relationship between

Cross-straits Trade and Economic Growth of Taiwan
LI Fei, JIANG Hanming

(Taiwan Research Institute, Xiamen University, Xiamen 361005, China)

Abstract: This paper uses dates between 1980 to 2010 by applying cointegration theory into the empirical study on the rela-
tionship between cross-straits trade and ecnomic growth of Taiwan upon the mechanism basis. The result shows that there exsits
a strong relationship and a long term equilibrium. There is a two-way granger causal relationship, and the extent of mutual influ-
ence is different. The cross-straits trade has a strong influence on the ecnomic growth of Taiwan, but however, the ecnomic
growth of Taiwan does not have a strong influence on cross-straits trade.

Key Words: cross-straits trade; economic growth of Taiwan; cross-straits trade barrier; cross-straits trade liberalization; both

sides of the Taiwan strait economic cooperation
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