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Government Intervention, Industries Characters and the M&A

Value Creation; Evidence from State-Owned Listed Companies in China

LIU Xing, WU Xuejiao
(School of Economics and Business Administration, Chongqing University, Chongqing 400030, China)

Abstract; Considering the realistic background that the Central Government defined the industries that the state capital control
for the first time in 2006, and also based on the M&A cases of listed state-owned companies controlled by the local govern-
ments from 2007 to 2009, we focus on the relation between the three factors: government intervention, industry characters and
value creation of M&A, and find that: For the good operating companies before M&A, local government intervention has a
negative impact on the value creation; For the bad operating companies before M&A , local government intervention has no sig-
nificant impact on the value creation. Compared with companies in the strategic industry, companies in the non-strategic in-
dustry, have more M&A value creation. Compared with companies in the state-absolutely-controlled strategic industry, compa-
nies in the state-strongly-controlled strategic industry have more M&A value creation. The industry characters can affect the re-
lation between government intervention and M&A value creation.

Key Words: enterprise merger; enterprise merger performance; acquisition value creation; empty theory; industry charateris-

tics
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