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Enterprise Income Realization and the Analysis of the Concept of

“Realization” ; the Realized, Realizable and Unrealized Enterprise Income
GE Jiashu

( Department of Accounting, Xiemen Universityt, Xiemen 361005, China)

Abstract: “Realization” is an important concept of financial accounting and a basic standard of income realization ( cash flow
resulted from the sales of goods and labor). After studying such issues as enterprise income measurement and income confirma-
tion standards, we find that there exist three “realization” concepts in the confirmation of incomes, that is, being realized, real-
izable and unrealized. Being realized is the acquired cash flow, being realizable is the cash flow that is to be acquired according
to the determined amount during the determined period and being unrealized is the future cash flow that is expected to acquire.
Key Words: enterprise income realization; income realization measurement ; income confirmation standards; concept of finan-

cial accounting; cost measurement; fair value measurement



