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Mechanism Design towards the Legislation of Public Company Accounting
Oversight.: Taking the Sarbanes Oxley Act as An Example

WANG Zhen', WANG Yiwen’
(1. School of Business, Beijing Technology and Business University, Beijing 100048, China;

2. Department of Economics and Business Management, University Autonomic Barcelona, Barcelona 08193, Spain)

Abstract: There are a lot of controversies on the effects of the SOX implementation, but without any other further research on
the mechanism that causes good or bad consequences. This paper presents a meaningful solution to the monitor of stock market
and the management of the companies. We consider that lawbreaking behavior towards the legislations of public company ac-
counting oversight, including SOX, must take place if lacking the elements of mechanism design in those acts. And the mech-
anism of clear definition of property right, mirroring mechanism, and countermeasure mechanism should be a better way to get
the mechanism design constructed. Such a construction is an inevitable choice for the design of relative rules and regulation of
ideal and effective listed companies’ oversight and it is also a wise orientation for the design of economic rules and regulations.
Key Words: public company accounting oversight; Sarbanes-Oxley Act; mechanism design; mechanism of clear definition of

property right; mirroring mechanism; countermeasure mechanism; SOX Act
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