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Establishment of Forensic Accounting Profession Mechanism

DONG Renzhou
(School of Management, China Mining Industry University, Xuzhou 221116, China)

Abstract ; Forensic accounting is a professional activity in society in which a specific entity deals with such issues as illegal in-
vasion, loss compensation, value preservation and increase of different entites’ property by means of such instruments as law,
accounting, audit and evaluation. Forensic accounting is not limited to forensic accountants and it should be made up of judi-
cial entity, executive entity, unit entity and intermediary entity of forensic accounting, but its specific function and value must
be relied on the activities of different forensic accounting subjects. In respective regions and boundaries, forensic accounting
handles and try to solve the problems of illegal encroachment, damages, and value maintaining and adding of the clients’ prop-
erty. It also accomplishes the mission of guaranteeing property safety and maintaining and adding property value. Forensic ac-
counting is bound to gradually become an independent professional group and force as well as the focus of social concermn. Fo-
rensic accounting profession takes market demand of forensic accounting as the basic, legal system as the basis and fairness
and impartiality as the goal. It possesses an independent, professional and international professional philosophy, competence,
standards, interests, responsibilities, risks, and mechanisms. This paper explores the establishment of the right and obligation
mechanism, market entry mechanism, independent practicing mechanism, interest guaranteeing mechanism of forensic ac-
counting profession, and risk control mechanism, so as to provide a basic way of thinking for establishing localized forensic ac-
counting profession in China.

Key Words: forensic accounting; juristic accounting; professional system; right and obligation mechanism; market entry

mechanism; independent practicing mechanism; interest guaranteeing mechanismj risk control mechanism
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