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Organization Models of Audit Institutions, and Audit Effect .
From the Perspective of Capture of Regulation

ZHEN Shigiao
(School of International Audit, Nanjing Auditing University, Nanjing 211815, China)

Abstract: Based on the allocation of audit power, there are two organization models for national audit office, one is VCP/
HCP, the other is VCP/ HSP. This paper takes nation audit office as a regulation based on regulation economics; establishes a
theoretical framework to explain why VCP/ HSP model is more difficult to be captured than VCP/ HCP model. And further, u-
ses this theoretical framework to explain why Xiangtan audit office changes its organization model with effect. Under the VCP/
HSP model, audit powers are separated, in this way, they are able to reduce the information asymmetry, to realize the separa-
tion of powers and supervision of power, and prevent the capture of regulation, as a result, the audit effect is improved.

Key Words: organization mode of audit institutions ; state audit; audit regulation; capture of regulation; audit power alloca-

tion; audit power separation; audit effect

« 32 .



