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Client Resources Control and Quality Effects of Auditor Rotation

LI Zhijun, LONG Jianhua
(School of Finance and Economics, Hunan University of Technology, Zhuzhou 412007, China)

Abstract: Auditor rotation is an important supervising method for constructing an order of CPA undertaking and avoiding ac-
counting frauds. The capital market of China which is characterized with the administrative power and relationship affects the
ownership structure arrangement and resources allocation models of accounting firms, as a result, the phenomenon of personal-
ized client resources control arises. This practice is quite different from the western developed countries in terms of the micro-
operation of government supervision policy. This prevents the internal governance of accounting firms and calls for the auditor
rotation in the audit market. Therefore, it is an important measure to transform the auditor’s personal clients resources into the
organization capital of accounting forms with the view to improving the quality effect of auditor rotation.

Key Words: auditor rotation effect; clients resources control; CAP; CPA firms; audit market; human resources; organization

capital ; quality effect
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