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An Empirical Analysis of the Industrial Structure and Economic

Growth of China
FAN Xiufeng' , ZHOU Wenbo', CHENG Jing®

(1. School of Economics and Finance, Xi’an Jiaotong University, Xi’an 710061, China;
2. Luohe Branch of the Agricultural Bank of China, Luohe 462000, China)

Abstract: Based on the perspective of employment elasticity observed, China’s first industry is not strong enough to stimulate
employment market while the tertiary industry has much potential driving ability. Through the structural deviation factor, we
can see from the structure of the international standard deviation coefficient comparison and find that there is a lot of hidden
unemployment in the primary industry. Thus, the second industry will reduce its ability to absorb employment, labor in the
shift to the tertiary industry. A variety of employment-based input-output coefficients shows that the industry directly or indi-
rectly contributes to the employment with a different ability to absorb employment, but the wholesale and retail, food industry
and social services and other industries have the driving force. Finally, we put some proposals to solve the structural contradic-
tion of employment by eliminating the hidden unemployment of first industry and by developing the labor-intensive industries.
Key Words: industrial structure; employment elasticity co-efficient; structural deviation; industry employment absorption a-

bility; Petty-Clark Theorem
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