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An Empirical Study on M & A Performance of Listed Companies in

China. Based on the EVA Model

LU Guixian
(School of Finance, Nanjing University of Finance and Economics, Nanjing 210046, China)

Abstract. The paper selects the 37 listed companies’ M&A cases from the Shanghai and Shenzhen stock market in 2005 and
calculates the each company’s EVA and its variety trends from 2004 to 2009. We find that most M&A companies didn’t im-
prove their performance but reduced the wealth of shareholders within two years after M&A instead. And some companies im-
proved their performance after three years. More studies show that vertical M&A added EVA while state-owned companies re-
duced EVA in M&As, and it is uncertain of EVA in the related M&As.

Key Words: listed companies” M&A; EVA method; M&A performance; shareholders’ wealth; companies’M&A
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