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Threat Assets Dummy  Trade Scale Cashflow Market Policy Reform
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Currency Policy 1.000 .042
Equity Reform 1.000

Ee o fe e 5 RELE 10% 5% 9 KF LR FE,

4 HIRIIAHOC R R W] B BT & ') Stock Market 1R 5 28 35 & J& /K V- 1) Ln( GDP) Z [H]
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JH Enter J7 544 B2 s om il I A BB . H T Ln(GDP) 5 Stock Market 2Z [AJFA7E 0y ik 25 HHOC
KA, IS — W HoK Ln(GDP) g AREAY 55 — Yk 1] 4 H A4 Stock Market 2 AREARY, AT 3 5 i
o LN E H . 285, R Backward-Conditional 77 ( BJf ] J5 5 6 S W ) B 22 S DA AL
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Control Threat -0.228 0.274 -0.243 0.312
VTangible Assets 2.067 3.990 2.358 4.916 2.2417™ 4.784
PB Dummy 0.184 0. 190 0.113 0.074
Relative Trade Scale -26.567 " 52.815 —-26.345 " 52.218 -26.202" 55.258
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Ln(GDP) -3.899° 3.815 -4.180" 4.714
Stock Market 1.313 2.202
Currency Policy 5.2427 8.422 4.176 6.294 5.279 " 8.759
Equity Reform -1.072 0.781 -1.328 1.231
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Nagelkerke R 0. 646 0.641 0.643
j;ﬂ SRSy T L A 69. 6% 68.5% 70.7%
G A IE R > 93.1% 94.2% 93.1%
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Choice of Payment Method in Mergers & Acquisitions :

the Company Features and Macro Economic Shocks
LIU Shulian, ZHANG Guangbao, GENG Lin

(School of Accounting, Northeast University of Finance and Economics, Dalian 116025, China)

Abstract: Payment methods in M&A are the premise, under which a company could smoothly finish the M&A transaction,
and it is also the security to guarantee the success of M&A integration. Based on 265 M&A transactions taking place during
2006 and 2009, and by using logistic regression, this thesis has built a multiple regression model which includes not only com-
pany feature variables but also macroeconomic shocks variables into one research framework, to examine the specific determi-
nants of payment methods of M&A in Chinese M&A market. The results of the study show that: when the bidders choose pay-
ment method, they pay more attention on the debt financing ability, target company’s information asymmetry, the company fu-
ture investment opportunities, as well as the influence of the economic development level and monetary policy; Considering
less the threat of diluted control, and there is no significant relationship between the extent of stock market development and
M&A payment method. This means that “market timing” theory is not suitable for Chinese M&A market.

Key Words: M&A consideration method option; company features; macroeconomic shock; enterprise M&A regrouping; en-

terprise separation of control power; M&A bargain
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