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Independent Directors, Independent Supervisors and Earnings Quality
WANG Jinyang, WENG Lifan

(1. Department of Accounting, University of Chinese Culture, Taibei;2. Integrity Accounting Firm, Taibei)

Abstract: The purpose of this study is to examine the impact of independent directors and supervisors on earnings quality. To
conduct this research, we employ panel-data analysis models and use a sample of companies traded on the Taiwan stock ex-
change market or over-the-counter securities market during the period from 2004 to 2009. Our findings show that both the pro-
portion of independent directors and the number of independent directors are negatively associated with downward earnings
management, while the proportion of independent supervisors and the number of independent supervisors are negatively related
to upward earnings management. Such results indicate that independent directors and supervisors play different roles in mitiga-
ting earnings manipulation.

Key Words: enterprise earnings quality; discretionary accrual; independent director; independent supervisor; enterprise

earnings management; audit committee
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