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An Empirical Study on the Cost Stickiness Behavior from Chinese Listed

Companies: Base on Difference Nature of Actual Controller
WAN Shouyi, XU Shengnan

(School of Accounting, Northeast University of Finance and Economics, Dalian 116025, China)

Abstract: Existing studies on cost behavior indicate that the proportion of cost change with volume increases and decreases is
asymmetric. The speed of cost increases with volume is faster than the speed of cost decreases. In this study, we divide Chi-
nese listed companies based on difference nature of actual controller into two classifications, state-owned listed companies and
non state-owned listed companies. By analyzing the accounting data during 2004 to 2010 of these listed companies respective-
ly, we find; (1)SG&A costs have a feature of stickiness with changes in volume in both types of listed companies; (2) the
speed of state-owned listed companies’ SG&A increase is faster than non state-owned listed companies’; (3) after the financial
crisis, the cost stickiness’ degree of Chinese listed companies improves, while the situation of non state-owned listed
companies’ is more serious; (4 ) cost stickiness of listed companies in China is enhanced by capital-intensive, and state-owned
companies are affected more strongly.

Key Words: enterprise cost stickiness; actual controller; financial crisis; state-owned listed companies; non-state-owned lis-

ted companies; cost nature
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