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Legal Protection of Invertors, Product Market Competition and

Corporate Value

LIN Zhonggao, WEI Lijiang, WANG Haisheng
(Department of Accounting, Anhui University of Technology, Ma’anshan 243002, China)

Abstract: We select 2007—2010 Shenzhen and Shanghai’s A-share listed companies as samples to test the investors’ legal
protection as well as the effect of product market competition on the value of the company on the basis of interaction of introdu-
cing legal protection for investors and product market competition, further surveying the legal protection for investors in a rela-
tionship between complementary or alternative product market competition. This study includes;1) investor protection, market
competition and company values which are related to better legal protection of the area, greater value company product market
more competitive, more effective supervision and constraint mechanism, greater value company. 2) compared with a poor legal
protection for investors, product market competition better legal protection for investors of company performance in greater im-
pact, product market competition on the effect of corporate governance on legal protection of investors have played a supple-
mentary role. Legal protection for investors on the effect of different product market performance of companies in competitive
industries are not apparent, legal protection for investors on corporate governance effect of product market competition promo-
tion is very limited.

Key Words: legal protection for invertors; product market competition; corporate value; corporate goverance; corporate per-

formance
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