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Function Lack of Audit Committee and Irregularity of Financial Reporting .

A Case Study Based on Wuliangye
YAN Zhijuan', TU Jianming”, WU Qingchuan’
(1. School of Accounting, Nanjing Audit University, Nanjing 211815, China;
2. School of Economics and Management, Southeast University, Nanjing 210096, China;
3. School of International Auditing, Nanjing Audit University, Nanjing 211815, China)

Abstract; The function of audit committee system to ensure the quality of financial reporting is recognized by the academics and
regulators,, moreover, the experience evidence supports the relationship between the financial report violations and audit commit-
tee. Based on multi-dimensional analysis of Wuliangye Co. , this paper finds that the irregularity of financial reporting results
from the function lack of audit committee. At the micro level, this research reveals that the defection of Wuliangye Co. ’s auditing
quality,, ownership structure and governance mechanism cannot be immune to the violation of regulation, and the company cannot
avoid the risk of illegal information disclosure for the audit committee delayed establishment and restraint of function.

Key Words: audit committee; the quality of financial reporting; financial governance; lack of governance function; violation

risks of financial statements; audit quality; internal controls; ownership structure
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