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The Information Content of Residual Income in the OTC Market
CHEN Guohui, LIU Bin

(School of Accounting, Northeast University of Finance and Economics, Liaoning Dalian 116025, China)

Abstract: Residual income is fit for the high-tech enterprises to embody the ability to create value. But in the real environ-
ment of the OTC market, the effects of residual income for investment decision are often ignored. This paper puts forward the
computational method of RIPS ( Residual Income per Share) to apply to the main body of the OTC market (the New Third
Board of Shenzhen). Through the empirical study during the period of 2009—2010 years, the research produces a result; the
analysis results of all samples show that the RIPS have useful information contents. And the staging test samples show that the
RIPS in 2009 had useless information contents. But, the RIPS in 2010 could be helpful for the investors. Moreover, by com-
paring the information contents of RIPS with that of EPS, the research discovers the effects of RIPS for investment decision are
as good as those of EPS. The RIPS and EPS have equivalent reference value.

Key Words: OTC market; residual income; RIPS; accounting information content; residual income per share; enterprises in

the New Third Board of Shenzhen; investment decision
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