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Does Media Monitoring Affect Audit Opinion Empirical Evidence from

China Securities Market

YU Yumiao', ZHANG Jianping”, LIANG Hongyu’
(1. School of Economics and Management, Wuhan University, Wuhan 430072, China;
2. School of Accounting, Guangdong Institute of Business, Guangzhou 510320, China;
3. School of Finance, Guangdong Institute of Business, Guangzhou 510320, China)

Abstract; The role of media monitoring in the corporate governance has gained a wide attention. However, there was little re-
search on the effect of media in the auditing field. This paper examined whether and how media monitoring affects the inde-
pendent auditor’s decision by selecting a sample negatively reported by media from 2001 to 2009. The investigation found that
the auditors increase the propensity to issue non-standard unqualified auditing opinion for the company which has been subject
to negative press coverage, Mechanism of the international “Big Four” accounting firms’ reputation does not strengthen this
conclusion; The more negative reports of the financial media on the listed companies in the current year, probably auditors
more improve audit opinion type next year.

Key Words: media monitoring; audit risk; audit reputation; audit opinion; corporate governance; auditor behavior;

audit governance
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