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Internal Characteristics, Government Subsidies and

Accounting Conservatism of State-owned Listed Companies

JIANG Yan, TIAN Kunru
(School of Business, Tianjin University of Finance, Tianjin 300222, China)

Abstract: In this paper, we discuss the comprehensive influence of financial performance and government subsidies on ac-
counting conservatism of state-owned listed companies. We have found the government subsidies as a method of macro-control
and intervention on the market. It has reduced the accounting conservatism in the state-owned listed companies, especially in
the sinking stress, better growth state-owned listed companies. We also have found the state-owned listed companies where the
profitability is good or the ownership concentration is high will choose accounting policy to service decision making, avoid the
political cost and regulatory costs, the government subsidies’ influence on the accounting conservatism will be reduced for an
improved accounting conservatism level.

Key Words: accounting conservatism; listed companies internal characteristics; government subsidies; aaccounting infonma-

tion quality; accounting confirmation
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