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Political Identity of Top Management And Firm Performance .
A View from Political Incentives of Individual-controlled Listed Firms

SONG Zengji, ZHANG Guojie, GUO Guixi
(School of Economics and Management, Chongqing University, Chongqing 400030, China)

Abstract ; In this paper, we have studied individual-controlled listed firms in the context of that these firms are lack of proper-
ty rights protection and have high administrative barriers. We use the empirical methods to examine the link between political
incentives of top management and firm performance. The results showed that, on the one hand, the political incentive is valid,
but there is a weak positive correlation between potential opportunities for promotion and the company’s performance. On the
other hand, government background and private listed company performance was significantly correlated, but government inter-
vention is not conducive to corporate performance; Private listed companies significantly affect the performance of executives
for promotion, the executives who have worked in government departments have obvious advantages of political promotion, the
government’s intervention prevented the possibility of promotion executives.

Key Words: individual-controlled listed firms; government administrative barriers; political incentives; firm performance;

higher managers incentive; higher managers political promotion
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