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D-WI{H 2.102 2.110 2.100 2.001
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Top Manager’s Audit Experience and Audit Pricing .

From the Perspectives of Roles
ZHANG Junming, HU Guoqiang

(School of Business, Tianjin University of Finance and Economics, Tianjin 300222, China)

Abstract: This paper examines the impact of top managers’ audit experience ( AEX) on audit pricing mainly from the perspec-
tive of top managers’ role. We find that audit firms do not charge companies whose top managers with AEX, the difference of
audit fees vary significantly from companies whose top managers without such audit experience. This mainly results from the
differentiation of these managers’ position roles. Auditors are aware of this and thus adjust audit fees accordingly. Respective
regression analysis shows that, audit firms do charge companies whose decision-making managers with AEX significantly higher
audit fees, especially, these companies whose executive directors and CFOs have AEX. However, audit firms do charge com-
panies that supervise managers with AEX significantly lower audit fees, especially, for these companies have independent di-
rectors with AEX.

Key Words: top manager roles; audit experience ; audit risk ; audit pricing; auditor behavior; audit fees; audit opinions; au-

dit market
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