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Marketization Degree, Political Connection and Earnings Management ;
An Empirical Research Based on Private Small and Medium Enterprises

Board Listed Companies in Shenzhen

LIU Yongze, ZHANG Duolei, TANG Dapeng
(School of Accounting, Northeast University, Dalian 116023, China)

Abstract; Political connection,as an informal alternative mechanism of market and law, has caused a great impact on the so-
cial economic activities worldwide, and increasingly attracts attention from all walks of life. However, relative to the natural
“blood” ties between state-owned enterprises and government, private enterprises seeking to establish political connections are

‘

more worthy of attention and research in China. Considering Shenzhen small and medium enterprises board is the “camp” for
private enterprises, this paper tests the relationships between marketization degree, political connection and earnings manage-
ment by using the data of private small and medium enterprise board listed companies in Shenzhen between 2009 -2011.

Key Words: earnings management; marketization degree; political connection ;essential characteristics; intensity differences ;

accounting information quality; accounting information disclosure
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