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Is Internal Governance of Foundations in China Effective?

ZHANG Limin', LI Han’
(1. School of Economics and Management, Beijing Jiaotong University, Beijing 100044, China;
2. School of Management, Dr. Sun Yat-Sen University, Guangzhou 510510, China)

Abstract: By using samples of national foundations, we analyze the relationship between internal governance characteristics
and foundation effectiveness. Empirical studies find that large board can enhance the program effectiveness, managerial effec-
tiveness and fundraising effectiveness significantly. We also find the size of supervision committee is irrelative to foundation ef-
fectiveness, facing weakened governance function dilemma. Meanwhile, political relationship of leaders, number of board
meetings do not support our hypotheses, these internal governance characteristics are not related to foundation effectiveness.
Supervision committee is the main governance body of foundations. In order to improve its governance effectiveness, we advise
that public representatives enter supervision committee, or supervision committee members should be appointed by main dona-
tors. We hope our research will give implications and suggestions for the improvement of nonprofit organization governance.

Key Words: nonprofit organization; foundation management; internal governance of foundation system; performance control;

size of board of administration; size of board of supervisors
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