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Influence of Defect and Correction of Internal Control on Audit Fees:

Data form China A-Share Listed Companies
GAI Di, SHENG Changyan

(Lenter of Accounting and Finance, Tianjin University Finance and Economics, Tianjin 300222, China)

Abstract: In this study, we examine the relationship between information disclosure in internal control material weaknesses
and audit fees, by using the data from listed companies in China of 2009 and 2010. For companies having more material weak-
nesses than those companies with no material weaknesses, audit fees increase. The specific internal control material weaknes-
ses affect audit fees more greatly than the general material weaknesses. Further we find if companies revise internal control ma-
terial weaknesses, audit fees can not reduce significantly. The results show that companies in question should improve internal
control and eliminate internal control material weaknesses, which is beneficial to reduce audit fees.

Key Words: internal control; audit fees; audit risk; risk-oriented audit; accounting infarmation release ; financial report quality
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