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B

Earnings Properties and Dividend Payment of China Listed Companies

ZHAO Xibo, ZENG Linghui
(School of Business, China Renmin University, Beijing 100872, China)

Abstract: This paper studies the impact of accounting earnings of different nature on dividend policy based on the listed com-
panies of A-share of Shenzhen Stock Exchange and Shanghai Stock Exchange from the year 2000 to year 2010. The paper di-
vides accounting earnings into discretionary accrual and nondiscretionary accrual, and then tests and compares the extent of the
impact of different earnings on dividend payment. The results show that discretionary accrual significantly impacts dividend
payment, while the extent of impact is smaller than that of nondiscretionary accrual. In addition, this paper studies the impact
of earnings quality on dividend payment of China listed companies.

Key Words: discretionary accrual ; nondiscretionary accrual; earnings management; dividend payment; accrued item; cash

flow; accounting earnings information
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