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An Analysis on Economic Rationality of Internal Control ;

Based on Enterprise Risks and Cost-Effectiveness Principle
ZHAO Xi', SU Xiuhua®

(1. Department of Management and Economics, Tianjin University, Tianjin 300072, China;
2. School of Business, Tianjin University, Tianjin 300072, China)

Abstract: Domestic enterprises have specified execution schedule for their internal control by now, however, effective internal
control shall be in compliance with the principle of costs efficiency, and capable of protecting enterprises from potential risks.
In this article, mathematic analysis tools are used for theoretically analyzing the relationships between internal control strength
and internal control efficiencies, internal control costs, enterprise risks (including potential risks and risks tolerance) respec-
tively, creating a selection model for internal control strength, and analyzing economic rationality of enterprise internal control.
Finally, this paper puts forward several suggestions to assure economic rationality of the enterprise internal control.

Key Words: internal control cost; cost-effectiveness principle; enterprise risks management; internal control strength; inter-

nal control benefits
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