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Directors Reputation, Busy Boards and the Quality of Information Disclosure

WANG Jianqgiong, LU Xianwei
(School of Economics and Management, Southwest University, Chengdu 610031, China)

Abstract: Reputation and enough time is essential for the directors to fulfill their obligations as the agents of stockholder.
Based on the listed companies of Shenzhen Stock Exchange from 2007 to 2010, this paper investigated the relationship between
multiple directorships and the quality of information disclosure. Empirical results have shown that, compared to the board
without multiple directorships,the quality of information disclosure is higher in the board with multiple directorships because
the reputation of multiple director is beneficial to the corporate governance;But a busy board with multiple directorships also
has a positive effect on the quality of information disclosure. We didn’t find the nonlinear characteristic relationship between
multiple directorships and the quality of information disclosure, but after calculation, we found that the board of directors with
multi-seats in China is still within the range of the increment of the quadratic curve.

Key Words: directors’ reputation; busy boards; quality of information disclosure; multi-seats directors; board governance;

corporate governance
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