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Impact of Leader’s Power on the Effectiveness of Internal Control

WU Qiusheng, HAO Shixuan
(School of Accounting, Shanxi University of Finance and Economics, Taiyuan 030006, China)

Abstract: This paper explores the relationship between the power of leader and the effectiveness of internal control through
questionnaires. The results support that; in addition to the coercive power of the leader and the effectiveness of internal control
was not a significant negative correlation, the leader’s reward power, legitimate power, expert power, worship power and inter-
nal control effectiveness was significantly positively related. Therefore, we propose that the leaders should moderately use coer-
cive power and make the full use of reward power, legitimate power, expert power, and worship power in the construction and
implementation of internal control process.

Key Words: power of leader; effectiveness of internal control; internal audit; equity concentration degree; internal control

quality ; information release
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