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Private Placement, Equity Structure and the Change of Stock Liquidity

TIAN Kunru, WANG Xiaoliang
(School of Tianjin University of Finance and Economics, Tianjin 300222, China)

Abstract: This paper studies the changes of the stock liquidity and equity structure before and after a year in private placement
in the period of 2010 and 2011. Research finds that stock liquidity dropped significantly after the private placement. Institutional
investor shareholding, ownership concentration and equity balance degree increased significantly. We further run regressions for
changes of ownership structure and stock liquidity by cross-sectional data. Research finds also institutional investor shareholding
and stock liquidity are negatively correlated. Ownership concentrations are positively correlated with stock liquidity.

Key Words: private placement; non-public issuing; equity structure; stock liquidity; corporate governance; private finan-

cing; financing cost; equity refinancing
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