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[ A4 &4 ]

The Threshold Co-integration Effect of Investor Sentiment to Financial

Disintermediation: Based on Different Economic Cycles of Data Validation

XU Sheng, SI Dengkui
(School of Economics, China Ocean University, Qingdao 266003, China)

Abstract . It is of great significance to study the relationship between non-market factors and financial disintermediation for im-
proving the development of financial market. The paper builds an investor sentiment index as a representative factor of non-
markets, and a non-linear threshold co-integration models in the context of different economic cycles. By using the nonlinear
least squares and the fully modified least squares method to estimate the existing parameters in the model and quantitative anal-
ysis whether there is a long-term dynamic equilibrium relationship between the investor sentiment and the financial disinterme-
diation. The result shows that in different business cycles, financial disintermediation varies, but in a deepening trend ; inves-
tor sentiment has a positive impact on financial disintermediation; there is a long-term dynamic equilibrium relationship be-
tween the investor sentiment and the financial disintermediation, and the equilibrium relationship is affected by the business
cycles.

Key Words: investor sentiment; financial disintermediation; economic cycles; threshold co-integration; financial intermediar-

y service; financing channels

- 104 -



