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Evolution of Vertical Division of Labor, Value Chain Reconstruction
and Breakthrough of “Low-End Lock” ; Based on the Perspective of

Global Value Chain

DING Songtao"*, LIU Houjun'
(1. School of Business, Nanjing University, Nanjing 210093, China;
2. School of Computer Engineering, Nanjing Engineering Institute, Nanjing 211167, China)

Abstract: Global value chain based on the evolution of vertical division of labor is currently the typical model of international
industry organization. After studying the law of the dynamic evolution of vertical division of labor, value chain reconstruction
and the breakthrough of “low-end lock” on the basis of the two phase model of Hay&Morris, we found that knowledge, and the
investment of technical elements contributes to improving the situation of imbalance of north-south trade. Increasing the input
of knowledge elements can weaken the absolute top-to-bottom advantage of leading multinational corporations. In this way, the
objectives of improving the benefits of international division of post-developed countries and breaking through the “low-end
lock”.

Key Words: global value chain; vertical division of labor; low-end lock; international division framework; north and south

trade ; multinational corporations
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