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Multi-Motivation of Fair Value Measurement for Chinese Insurance
Companies; Multi-case Study Based on A Share Listed

Insurance Companies
TANG Guliang, ZHAO Yutao

(Center for International Finance and Accounting, University of Foreign Economy and Trade, Beijing 100033, China)

Abstract: The paper aims to explain theoretically the basic framework of drivers and results of fair value measurement adopted by
insurance companies, and to verify the degree of the framework provided for Chinese insurance companies. The paper uses multi-
case study method, and makes a deep analysis on the four public insurance companies listed in A shares - CHINA LIFE, PINGAN,
CPIC and NCL. 1t is found that insurance companies control profit between different years and influence solvency through fair value.
It is also found that the attributes of equity can influence obviously the uses of fair value, and the character of stickiness between the
salaries of top management and the fair value measurement of financial assets is not obvious. The above conclusions can deepen the
theoretical meanings of fair value, and lead the insurance companies to adopt a correct fair value measurement.

Key Words: fair value; earnings management; solvency; equity nature; salary of high executives; financial assets; account-

ing policy option; multi-case study
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