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Securities Analysts’ Watch and Audit Supervision: Substitution or
Complementary Effect: Empirical Evidence from Chinese Private

Listed Companies

LI Xiaoling, REN Yu
(School of Business, Anhui University, Hefei 230601, China)

Abstract: As one of the important strengths of external corporate governance, securities analysts have some influence on audit
supervision. Using A-share private listed companies in Shanghai and Shenzhen Stock Exchange from 2001 to 2010 as a sam-
ple, this article empirically investigates the relationship between securities analysts” watch and audit quality from the perspec-
tive of audit opinions and accounting conservatism. The results show that securities analysts” watch significantly reduces audit
supervision quality and there is a substitution effect between them.

Key Words: securities analysts’ watch; audit supervision; audit opinion; accounting conservatism; substitution effect; com-

plementary effect; information asymmetry; audit risks
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