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How Does Government Audit Supervise and Restrict Public Powers?

A Theory Framework Based on Information Economics

ZHENG Shiqiao
(School of International Audit, Nanjing Audit University, Nanjing 211815, China)

Abstract: In the important documents of the Party and the government, the government audit has been as a power restriction
and supervision mechanism. In this paper, based on the information economics, following the logical sequence of principal-a-
gent relationship, opportunism, governance mechanism and government audit, the author analyzes government audit why can
and how to supervise and restrict public powers. Without the principal-agent relationship, public power can not be put into op-
eration, due to information asymmetry, incentive incompatible and environmental uncertainty, public power opportunism is in-
evitable. In the structure of governance mechanism to control public power opportunism, the basic attribute of government au-
dit is public power accountability information guarantee mechanism, its basic function is to verify the existence of opportunistic
behavior in duty, resource use, information report, the utmost good faith and operating mechanism.

Key Words: public powers; opportunism; governance mechanism; accountability; government audit; state audit; audit su-

pervision; economic responsibility audit
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