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Can Audit Behavior Inhibit Real Earnings Management?
CAO Guohua', BAO Xuexin'*, WANG Peng'
(1. School of Economics and Business Management, Chongqing University, Chongqing 400044, China;
2. Maritime College, Chongqing Jiaotong University, Chongqing 400074, China)

Abstract: This paper uses the data of 5522 China’s listed companies’ sample from 2007 to 2011, and tests the relationship be-
tween the audit and real earnings management. From this study, we can see the audit behavior can inhibit the degree of real
earnings management of listed companies. To be specific, if the accounting firm scale is larger, if the listed company does not
change the accounting firm and if certified public accountants audit fees are higher, the real earnings management will be lower.
And if certified public accountants issues a non-standard unqualified audit opinion, the real earnings management will higher.

Key Words: real earnings management; audit firm size; audit switching; audit opinion; audit fees; audit behavior; audit

risk; accural earnings
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