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G A S E

A Review of Research on Local Government Debts Based on
Government Competition

YANG Dakai', WANG Ruojun', XIA Youwei’
(1. School of Public Economy and Management, Shanghai University of Finance and Economics, Shanghai 200433, China;
2. Da Hua Accounting Firm, Beijing 100039, China)

Abstract ; Unlike most of the literature focusing on the local government debt from the view of tax reform, this paper, based on
the theory of government competition, inquiries the local government debt problem from the following four aspects: the provi-
sion of public goods, the local government’s operation under debt, analysis of government competition and local government
under game theory, debt risk prevention. This paper summarized the mechanism of government competition’s effect on local
government debt and elaborated the influence of from the top “yardstick competition” , government’s pursuit of financial re-
sources and soft budget constrain on local government debt and looked forward to the future study of local government debt.

Key Words: local government debt; government competition; public goods supply; government liability financing; local fi-

nance; financial allocation of power; local government competition

(L#% 4T W)
Influence of the Audit Committee Characteristics on the Information

Disclosure Quality : Based on Perspective of Investor Protection
LIU Bin

(Center of Accounting and Finance, Tianjin University of Finance and Economics, Tianjin 300222, China)

Abstract: With China’s special system background and by using companies’ 2008 —2011 information disclosure evaluation re-
sults and on the main board in Shenzhen stock exchange as the basic research samples, our empirical study tested the influence
of the audit committee characteristics on the information disclosure quality from a perspective of investor protection. The study
also found that the selected audit committee characteristics all showed a positive correlation between the information disclosure
quality of listed companies, but the regression results are not significant. Our further study found that, after we introduced
cross variable of the investors legal protection degree and the audit committee characteristics, audit committee’s independence,
professionalism, and the degree of implementation of responsibility and power guarantee all showed a significant positive corre-
lation between the information disclosure quality of listed companies. In addition, as the level of investors legal protection
awareness increases, this correlation differences in different regions will be more significant.

Key Words: Audit Committee ; information disclosure quality; investor protection; corporate governance structure ; independ-

ent director; company internal goverance; information release breach
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