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Earnings Quality and Forward-Looking Information Disclosures .
Positive Complement or Negative Substitution?

WANG Wei', YUAN Dongren’

(1. Academy of Finance, Zhejiang University, Hangzhou 310027, China;
2. School of Economy, Zhejiang University, Hangzhou 310027, China)

Abstract . By analyzing the future development of a company from the perspective of internal person, the forward-looking infor-
mation in the annual reports of listed companies has special information and research value. This paper studies the relationship
between forward-looking information in annual reports and earnings quality. Regression results show that earnings quality is
positively related to forward-looking information disclosed in annual reports. Though the forward-looking information has a set
of mandatory rules for disclosure, the disclosure is voluntary in nature and the disclosure level among companies varies greatly,
which means firms with better earnings quality will disclose more forward-looking information.

Key Words: forward-looking information release; earnings quality; mandatory disclosures; voluntary disclosure; disclosure

motivation; capital market; information quality; investment policy-making
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