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Operational Effectiveness and influential Factors of Microcredit Company .

A Case Study of 227 Microcredit Companies in Jiangsu Province

DONG Xiaolin, GAO Jin
(School of Finance, Nanjing Agricultural University, Nanjing 210095, China)

Abstract: By surveying the data from 227 microcredit companies in Jiangsu Province, this paper used the DEA model which
includes non-performing loans as “undesirable” output to assess the efficiency of microcredit companies. Then used the Tobit
model to analyze the factors that influence the efficiency of corresponding Microcredit Company. We found that the fund scale
of microcredit companies, loan interest rate have a positive impact on microcredit companies, and the current interest rate level
would not lead to an adverse selection. The economies of scale of average loan amount in microcredit companies and diversified
business need to improve operational efficiency.

Key Words: microcredit companies; DEA model; operational efficiency; Tobit model; rural financial market; new-type

financial institutions
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