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Determinants and Consequence of Auditor Sanction; A Literature Review

LIU Xiaoxia
(School of Business, Hohai University, Nanjing 211100, China)

Abstract . Researches about auditor sanction could be classified into two types: influential factors of auditor sanction and its e-
conomic consequence. Existing relevant researches mainly focus on Europe and the United States where the litigation risk of
auditor is high. In China, however, the most significant risks of auditors come from sanctions of regulators rather than civil lit-
igations. There is little empirical evidence about the influence of relevant factors on auditor sanction and the effect of formal
sanction and perceived risk level on auditor’s behavior. In the future, Chinese scholars should investigate influential factors
and consequence of auditor sanctions, especially the effectiveness of auditor sanction and its influencing factors.

Key Words: auditor legal sanction; economic consequence; behavior of auditor; audit quality; audit action; audit risks; au-

dit opinion
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