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A Literature Review on the Application of Computable General
Equilibrium Model

WU Fuxiang' , ZHU Lei’

(1. School of Business, Nanjing University , Nanjing 210093, China;
2. Haitong Securities Research Institute, Shanghai 200001, China)

Abstract: In the past years scholars used to apply CGE models in the field of international trade, but now the method is used
in various fields like tax revenue, environment and resources, national development strategy, labor employment and so on. At
the same time, however, the limitations of CGE models in theoretical assumptions, model calibration, data acquisition and in-
spection and practical application apparently restrict their advantages in policy analysis yet. Therefore, it’s important to correct
models and revise data to strengthen the empirical application of CGE models, which will help to put forward more practical
policy suggestions for the harmonious development of the world in areas such as module construction in microscope, nesting
and closure in microscope, and dynamic recursiveness and so on.

Key Words: computable general equilibrium; social accounting matrix; dynamic recursiveness; nested and closure; CGE model
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