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Financial Constraints, Agency Costs and Corporate Charitable Donation .

An Analysis from the Perspective of Corporate Ownership
ZHAI Shuping, GU Qun

( School of Business, Tianjin University of Finance and Economics, Tianjin 300222, China)

Abstract: Based on the measuring of the degree of financial constraints, this paper theoretically analyzes and empirically tests

the relationship of different ownership corporations’ financial constraints, agency costs and corporate charitable donation. The

result shows that there is a positive relationship between the agent costs and charitable donations. That means the higher agen-

cy costs an enterprise has, the higher level of donation it will be. But financial constraints can play certain governance effect

on the positive relationship between the agency costs and the donations. Although the private enterprises prefer to donate, fi-

nancial constraints can give more constraint effect on donation caused by agency cost incurred to private enterprises.

Key Words : financial constraints index; agency costs; carparate charitable donations; nature of ownership; social responsi-

bility; public interest cause; economic motivation
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