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Institutional Environment, Audit Market Concentration and Audit Quality

LIU Bin, WANG Lei
(College of Economics and Business Adminstration, Chongqing University, Chongging 400045, China)

Abstract: Based on the data of f listed firms in the A-share of Chinese stock market from 2008 to 2011, this paper examines
the relationship between the regional audit market concentration and the audit quality as well as the moderating effect of outside
institutional environments. The results indicate that the regional audit market concentration is negatively related to the audit
quality in the experimental sample of the control group, but the negative moderating effect of such institutional environments is
not significant in a better institutional environment. A further study finds a positive relationship between the audit market con-
centration and the audit quality. Therefore, the result again shows that institutional environment plays a negative regulation
role in the above relationship.

Key Words: institutional environment; audit market concentration; audit quality; accounting information quality; audit mar-

ket; audit supply; audit demand
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