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Dynamic Management of Debt Risk of Local Government under
Background of the New Urbanization: Theoretical Analysis

and Model Building

WANG Gui-hua', XU Cheng-an’

(1. Accounting Institute ,Tongling University, Tongling 244061, China;
2. School of Economics and Trade, Nanjing Audit University, Nanjing 211815, China)

Abstract: With the development of the new urbanization, the accumulation of local government debt has caused widespread
concern of society for these years. According to the form, generating mechanism and transmission mechanism of local govern-
ment debt risk in China, such debt, virtually, is based on the default debt, the paper constructs an index system of risk pre-
warning model of local government debt based on the entropy model. Based on quantification of local government debt risk, the
paper puts forward some measures for preventing the risk of local government debt in the new urbanization process, and in this
way the approach is better than general linear pre-warning method, further it can reflect the scale of debt risk effectively and
reasonably and provide a new train of thought on debt risk control in theory.
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- 80 -



