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Research on the Determinants of Medium-term Notes Credit Spreads

in China Inter-bank Bond Market

LI Heyi, BEI Zhengxin
(School of Business, Soochow University, Soochow 215006, China)

Abstract: Based on structural model of corporate bond credit spreads, this paper estimate MTNs’ credit spreads from credit risk
measurement perspective. The result shows that: structural model factors show significant positive correlation to credit spreads.
Through the empirical analysis, macroeconomic indicators, MTNs” duration, credit rating, bond supply, company’s operating leverage
are considered. We find output target, bond rate are negatively related to credit spreads; while bond newly increased supply, long-
period and the equity multiply number of issuing entity are positively related to the credit spreads of medium-term notes.

Key Words: medium-term notes; structural model; European put option; credit spread; interbank market; banking credit;

monetary policy





