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Function Mode of Independent Directors Based on the Internal
Control Objectives
ZHANG Xianzhi, CUI Ying

(School of Accounting, Northeast University of Finance and Economics, Dalian116025, China)

Abstract: We find that independent directors, for solving the problems such as controlling of big shareholders, insider control
and etc. , are not as efficient as expected in the real activities. In order to lead independent directors out of the inefficient di-
lemma, we analyze the function of independent directors on the basis of the explanation of internal control objectives, and pro-
pose a function mode of independent directors in the internal control. Our study contributes to the literature of clarifying inde-
pendent directors’ powers, responsibilities and the coordination of them. Furthermore, it also contributes to improving the man-
agement regulation and the performance of independent directors in corporate governance.

Key Words: independent directors system; internal control objective; management control; big shareholder control ; insider

control ; corporate governance; audit committee
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