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A Research on the Risk Transmission Mechanism in Domestic
Financial Market after Crisis: Empirical Analysis on APARCH Model

with Skewed-t Distributions

CAI Zexiang, CAO Yuanfang
(School of Finance, Nanjing Audit University, Nanjing 211815, China)

Abstract: Based on the feature of skewed and fat-tailed distributions, this paper investigates the risk transmission mechanism
of bond market, stock market, foreign exchange market and money market based on the skewed-t APARCK model and Granger
inspection. The research result shows that risk transmission capacity of different markets is different at the period of rising and
falling. Bond market, stock market, and money market have risk transmission capacity, on the contrary, foreign exchange
market doesn’t have the risk transmission capacity at the period of rising, but it has the risk transmission capacity at the period
of falling. Wholly speaking, the risk transmission capacity of financial markets at the falling period is more powerful than that
at the rising period.

Key Words: financial markets risk transmission; market fluctuation; financial risk management; financial crisis; financial re-

form; financial internalication; sub-primeloan crisis
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