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VAM, Synergy and Distribution of Gains from M&A

LU Changjiang' , HAN Huibo’
(1. School of Management, Fudan University, Shanghai 200433, China;
2. Center for International Finance and Accounting, University of Foreign Economy and Trade, Beijing 100029, China)

Abstract: By using the event of M&A among medium and small sized board and growth enterprise market during the period
from 2011 to 2013, we make a study of the effect of performance compensation commitment on the M&A synergy in the M&A
transaction and how such effect influences the distribution of gains between both parties. The result demonstrates that the intro-
duction of performance compensation commitment remarkably raises the level of M&A synergy effect and such advancement
mainly comes from the signal function of such commitment. Further, we still find that on the one hand, such commitment pu-
shes the M&A overage, on the other hand, it also increases the shareholders’ profits. So we believe the wise use of VAM on
M&A will Improve the efficiency of M&A.

Key Words: performance compensation commitment; VAM; acquisition; synergy; M&A profits distribution; M&A efficien-

cy; M&A contract form; listed company’s acquisition transaction; corporate regrouping
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